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Abstract

Constraining the cost of pay-as-you-go financing of social security age pensions is
becoming an increasingly important issue as population’s age. One option, increasing the age of
eligibility, raises the issue of the impact of differential mortality by socio-economic status on
the fairness of such a change. Analysis using panel data may not be fully reliable due to
definitional issues. Population mortality data by ethnicity is available but subdivision by socio-
economic status is more problematic.

This paper draws on New Zealand research that has matched individual death records to
census records. Using this research, the paper derives mortality tables by adapting New Zealand
Maori and non-Maori population mortality data to reflect differences in socio-economic status.
This adapted data is used as a basis to explore the implications of differential mortality in
assessing the equity of increase in the pension age of eligibility.

As convergence of mortality rates over time would remove the impact of differential mortality,
a brief discussion is included on the prospects for convergence, and some conditions
considered necessary for this to occur described. The paper concludes with suggestions as to
how the imperatives for fiscal sustainability might be tempered with actions designed to
mitigate the equity shortcomings indicated by the paper’s analysis.



